@ Gas Strategies

Information Services

20 May 2024

Copyright © 2024 Gas Strategies Group Ltd. All 1
or by any means, including photocopying, recordi
If you would like to distribute this content please co

art of this public:
ic or mechanical

d, distributed, or transmitted in any form
written permission of the publisher.




&

Gas Strategies

Information Services

Contents

Catching the last train: Liquefaction projects face zero-carbon event horizon

Publication date: 10 March 2021

Gas Strategies Group

10 Saint Bride Street
London UK
EC4A 4AD

ISSN: 0964-8496

T: +44(0) 20 7332 9900
W: www.gasstrategies.com
Twitter @GasStrategies

£ Dol an s

& AppStore

Editorials

+44(0) 20 7332 9957
editor@gasstrategies.com

Subscriptions

+44(0) 20 7332 9976
subscriptions@gasstrategies.com


tel:+4402073329900
http://www.gasstrategies.com
https://twitter.com/GasStrategies
https://www.gasstrategies.com/printpdf/68115
tel:+4402073329957
mailto:editor@gasstrategies.com
tel:+4402073329976
mailto:subscriptions@gasstrategies.com

Gj Gas Strategies

Catching the last train: Liguefaction
projects face zero-carbon event horizon

Get the inside line. Take a free trial of Gas Strategies
Information Services:

* Full access to Gas Matters, Gas Matters Today & LNG Business Review
= Access to our fully searchable archives containing

» Daily, weekly and monthly newsletters bringing the latest news and features
to your inbox
- Gas Strategies i0OS app

Free trial code GS21 Complimentary acces:

[1]

Despite record low prices, major reductions in output from US facilities and a near complete halt on new
final investment decisions (FIDs), the LNG industry emerged from the uncertainties of 2020 in a
surprisingly upbeat mood. Demand was much less impacted last year than previously feared, and most
forecasters are now foreseeing a period of strong future demand growth, as Asian countries accelerate
the switch from coal to gas.

But 2020 also saw net zero emissions (NZE) targets announced by the top three LNG importing
countries, Japan, China and South Korea, adding to the EU’s existing NZE target. On the back of these
announcements, these countries will — inevitably, it seems — start moving away from gas and LNG and,
at some stage, reach a point of ‘peak LNG’. Given a construction time of up to five years, and a
conventional 20-year term for the offtake contracts, such a peak may well occur in the commercial
lifetime of the cluster of projects currently positioning for FID.

At the least, the NZE announcements put a somewhat different complexion on the investment case for
future LNG projects. In the extreme, they could bring into question whether it is possible, in so capital-
intensive an industry as LNG, to ramp up production relatively quickly only to then see capacity utilisation
drop away as gas is progressively phased out.

How exactly countries will manage their paths to NZE is very difficult to predict at the moment, but it is
clear that investors in any post-Covid LNG wave are likely to be asking questions, if they are not already,
about the lifetime of new liquefaction assets. With the possibility of just such a wave of LNG investment
starting to be mooted, these are questions that need to be addressed now.
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