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Oil prices recorded their biggest one-day slump in six months on Thursday amid bearish news on
demand in major consuming regions.

Brent and WTI futures fell for a fifth straight day on Thursday, with both falling by ~7% - marking their
largest one-day drop since September 2020. The front-month Brent contract settled in the USD 63/barrel
range, with WTI closing at USD 60/barrel.

Bearish news on demand is gathering pace, with rising Covid-19 cases and subsequent lockdowns in
Europe leading the charge. On Thursday, France announced new lockdown measures for the Paris
region. Earlier in the week Italy placed half of the country’s regions into lockdown in a bid to stop rising
Covid-19 cases.

Several European nations have also stopped administering the Oxford-AstraZeneca vaccine, with the UK
this week also warning that it is expecting a “significant reduction in the weekly supply” of vaccines in
April due to delay in a shipment of the Oxford-AstraZeneca jabs from India. The UK government has
played down the delay and said it will not affect people getting a second dose of Covid-19 vaccines and it
will not impact England’s timeline to end lockdown in June.
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Concerns over demand in China — the world’s largest crude consumer — also weighed on prices on
Thursday with Beijing reportedly looking to crackdown on imports of heavy emissions fuels, according to
the Financial Times.

European gas prices fell into the red on Thursday. The front-month UK NBP contract fell by 1.2% and the
month-ahead Dutch TTF contract fell by 1% with both markers settling at the equivalent of USD
~6.2/MMBtu.

CME’s JKM futures contract rolled over to April, with the price up 8% compared to the final day of the
March-date contract. JKM now holds a USD 0.36/MMBtu premium over TTF and USD 0.37/MMBtu
premium over NBP, with the European markers having traded higher than the Asian LNG marker over
the last six days.

In the US, gas benchmark Henry Hub continued to slide, with the marker falling by 1.9% to close at USD
2.48/MMBtu.

The European carbon price fell from a record high but remained in the EUR 42/tonne range after
slumping by 1.4% on Thursday.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Front-month futures/index 18/03/2021 17/03/2021 Daily +/- (%)

Henry Hub (S/MMBtu) 2.48 2.53 -0.05

NBP (S/MMBtu) 6.20 6.27 0.07

NBP (£p/th) 44.51 45.17 -0.66

Henry Hub-NBP spread 3.72 3.7 -0.03

TTF ($/MMBty) 6.21 6.27 0.06
TTF (€/MWh) 17.76 17.97 0.21
Henry Hub-TTF :pread 3.73 : -0.02

IKM (S/MM Etu) 6.57 6.08| 0.19
TTF-JKM <precd 9.19

Henry Hu.h-)‘;i‘.i_sp _J y N 1.0¢ _ _
Brent (S/barr=l) 63.28 68.00 -4.72
WTI ($/barrel) 60.00 64.60 -4.60
Brent-WTI spread (5/barrel) 28 i 012

API2 Coal ($/tonne) 68.10 67.55 0.55
API2 Coal ($/MMBtu) 2.72 2.70 0.02
EU CO, emissions allowances (£/tonne) 42 28 42 Bb -0.58

US, UK and European gas hubs, Asian LNG, API2 coal front-month futures (left axis) and Brent crude (right axis),
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US, UK and EU gas hubs, Asian LNG, API2 coal front-month futures (left axis) and Brent crude (right axis), since 1
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Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub,
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all
rights
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