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European gas prices surged on Tuesday amid tightening supply and expected strong demand due to
warmer weather, with Dutch gas benchmark TTF settling at its highest since September 2018.
The front-month NBP and TTF contracts rallied by ~5% on Tuesday, with the UK benchmark settling at
the equivalent of USD 9.58/MMBtu and TTF at USD 9.92/MMBtu – its highest close is USD/MMBtu terms
since September 2018.
The rally was pinned on a tightening supply outlook, with the LNG market looking very tight, one trade
source told Gas Matters Today. Pipeline flows have also fallen, particularly from Norway, amid planned
maintenance. Running parallel, the continent is in line for warmer weather, which is expected to lift
demand for gas, with gas usage expected for a further uptick due to lower wind power generation.
The strengthening European carbon price provided further support for gas prices in Europe. The frontmonth European carbon price hit EUR 52.09/tonne on Tuesday – a five-day high.
The European gas price rally helped lift Asian LNG marker JKM, which rallied by 1.6% to close at USD
10.85/MMBtu – its highest close since 20 January. Gas storage levels in Europe and Asia remain low
after a cold winter, with inventory levels providing support for LNG imports.
In the US, gas benchmark Henry Hub hit a four-month high amid tighter supply and stronger domestic
demand due to warmer weather. The front-month contract closed 1.9% higher at USD 3.13/MMBtu.
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Crude prices closed at their highest level in over two years, buoyed by expectations of strong demand in
western nations amid the lifting of Covid-19 lockdown restrictions. The rally was also prompted by the US
secretary of state Antony Blinken suggesting that many US sanctions against Iran were likely to remain in
the event that a new nuclear deal is concluded. The remarks suggest Iran would not be able to drastically
increase oil exports.
Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub,
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all
rights.
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