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European gas prices surged on Friday, with the rally continuing this week as the front-month Dutch TTF
contract topped EUR 30/MWh for the first time since 2008 during trading on Monday morning.

The front-month TTF and NBP contracts settled ~3.5% higher on Friday, to settle at equivalent of USD
10.23/MMBtu and USD 9.92/MMBtu, respectively.

Prices picked up at the tail end of last week amid a tight supply outlook, with planned outages at LNG
terminals in France and Netherlands limiting LNG imports. Pipeline exports from Norway have also been
hit due to an unplanned outage at the Karsto gas processing plant, cutting flows to Europe by 19
MMcm/d through to 22 June, according to EnergyScan.

Prices continued to rally on Monday with the July-dated TTF contract trading above EUR 30/MWh in the
morning — a level at which gas-fired power plants in Europe with average efficiency "start to become less
competitive than coal-fired power plants with average efficiency at current EUA and coal price levels,”
according to EnergyScan.

The gas price rally helped lift European carbon price, which rallied by 1.9% to settle at EUR 51.81/tonne.
In the US, gas benchmark Henry Hub slipped by 1.2% but remained in the USD 3.2/MMBtu range.

As for Asian LNG marker JKM, the front-month contract rolled over into August, with strengthening prices
in Europe helping to push the marker higher. JKM settled at USD 11.87/MMBtu on Friday, helping extend
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the Asian LNG marker’s premium over TTF to USD 1.64/MMBtu.

Crude prices rebounded on Friday, with Brent rallying by 0.6% but remaining in the USD 73/barrel range,
with WTI up 0.8% but remaining in the USD 71/barrel range.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Front-month futures/index 18/06/2021 17/06/2021 Daily +/- ($)
Henry Hub (5/MMBtu) 3.22 325 -0.04
NBP (5/MMBtu) 9.92 9.58 0.34
MNBP (Ep/th}) 7183 6E.B8 2,95
Henry Hub-NBP spread |
TTF {5/MMBtu) 10.23 988 0.35
TTF (€/MWh) 79.40 2831 1.09
Henry Hub-TTF :pread
JEM (S/MMETu) 11.87 10.92 0.95
TTF-JKM spread
Henry Hub.uiﬂ;!_sp:;f_ ] : i
Brent (5/barrel) 73.51 73.08 0.43
WTI {5/barrel) 71.64 71.04 0.60
Brent-WTI spread (5/barrel) i 2.04 -0.17
API2 Coal (5/tonne) 107.75 107.80 0.05
API2 Coal {5/MMBtu) 431 431 0.00
EU CO; emissions allowances (€/tonne) 51.81 50.82 0.99
US, UK and European gas hubs, Asian LNG, API2 coal front-month futures (left axis) and Brent crude (right axis), s
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Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub,
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all
rights.

Page: 6

Copyright © 2024 Gas Strategies Group Ltd. All rights reserved. No part of this publication may be reproduced, distributed, or transmitted in any form
or by any means, including photocopying, recording, or other electronic or mechanical methods, without the prior written permission of the publisher.
If you would like to distribute this content please contact the Editorial team at Gas Strategies.



Consulting Alphatania Training Information Services
+44 (0) 20 7332 9900 +44 (0) 20 7332 9910 +44 (0) 20 7332 9976
consult@gasstrategies.com training@gasstrategies.com subscriptions@gasstrategies.com

Copyright © 2024 Gas StrategiesGroup Ltd.
Gas Strategies Group Limited is a company registered in England and Wales under company number 2225820.
Gas Strategies is the trading name of Gas Strategies Group Limited.
Registered company address: 10 St Bride Street, London, EC4A 4AD


mailto:consult@gasstrategies.com
mailto:training@gasstrategies.com
mailto:subscriptions@gasstrategies.com

