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Pricewatch | 17 Aug 2021 | Gas
Matters Today

European gas prices rallied on Monday, as European markets were concerned over tighter Russian gas
supplies via Ukraine in September.

The Dutch TTF front-month contract rose 7.6% to settle at EUR 48/MWh, or USD 16.57/MMBtu, while the
UK NBP gas price closed at USD 16.49/MMBtu — a 7.3% day-on-day increase.

Monday'’s rally put an end to two days of losses on the NBP and TTF Thursday and Friday as Gazprom
booked just 650,000 cm of the 15 MMcm of firm transportation capacity available through Ukraine into
Europe for September.

“European gas fundamentals remain tight, with the persistent weakness of Russian supply as the main
source of concern,” Engie EnergyScan analysts said in a note on Monday.

Meanwhile, strong gas demand in Asia persisted, with LNG importers Japan and South Korea leading the
way. However, as the JKM remained unchanged at USD 15.66/MMBtu, the Asian LNG marker shifted to
a discount of USD 0.91/MMBtu versus the TTF.

On the oil front, concerns over the impact rising Covid-19 cases in China could have on the country’s
demand weighed on crude prices, with Brent down 1.5% on Monday to settle at USD 69.51/barrel, while
the WTI contract fell 1.7% from Friday to USD 67.29/barrel.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Front-month futures/index 16/08/2021 13/08/2021 Daily +/- ($)

Henry Hub (5/MMBtu) 3.95 3.86 0.09
NBP (5/MMBtu) 16.49 15.37 1.12
MNBP (Ep/th}) 119.06 110.89 817
Henry Hub-NBP spread

TTF {5/MMBtu) 16.57 15.43 114
TTF (€/MWh) 48 N0 44.63 3.37
Henry Hub-TTF :pread

JKM ($/MMBLu) 15,60 1 e & i
TTF-JKM spread (.91 -1.14
Henry Hub;iﬂf‘_sp__.'_ ] e .08
Brent (5/barrel) 69.51 70.59 -1.08
WTI {5/barrel) 67.29 68.44 -1.15

nt-WTI spread (S/barrel)

API2 Coal (5/tonne) 151.80 149.65 215
API2 Coal ($/MMBtu) 6.07 5.99 0.09
EU CO; emissions allowances (€/tonne) 58.09 55.31 2.78

US, UK and European gas hubs, Asian LNG, API2 coal front-month futures (left axis) and Brent crude (right axis), s
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https://www.gasstrategies.com/sites/default/files/articles/pricewatch_graph_20210817.jpg

G,j Gas Strategies

(1

Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub,
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all
rights.
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