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Oil prices rebounded strongly on Monday following a seven day losing streak, with prices boosted by a
weaker US dollar.

The front-month Brent and WTI contracts recorded gains of ~5.5% to start the week, with the rally helping
erase some of the losses recorded last week — which marked the biggest weekly loss by Brent and WTI
in nine months.

Prices were lifted by a weaker US dollar and stronger buying as some market participants believed last
week’s sell off was overdone.

Prices also reacted to a fire at a Pemex-operated platform in the southern Gulf of Mexico, which knocked
out ~421,000 barrels/d of production capacity. It is unclear when production will restart, with Sunday’s
incident tragically resulting in the death of five workers, according to Reuters.

The front-month Brent closed in the USD 68/barrel range, with WTI closing in the USD 65/barrel range.

Whilst oil prices stopped the rot, European gas prices fell back into the red amid an improving supply
outlook.
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Pipeline gas exports from Russia increased on Monday to average 295 MMcm/d, up on the 283 MMcm/d
on Friday, according to EnergyScan. Pipeline volumes from Norway into Europe were also up onMonday,
averaging 320 MMcm/d, versus 307 MMcm/d on Friday, according to EnergyScan.

The front-month NBP contract fell by 0.8% in USD/MMBtu terms to settle at USD 14.16/MMBtu, with the
month-ahead TTF contract down 0.2% to close at USD 14.33/MMBtu.

Whilst European gas prices stumbled, the European carbon price continued to rally, closing 1.8% higher
at EUR 55.29/tonne.

In the US, gas benchmark Henry Hub continued to climb, with the front-month contract settling 2.4%
higher at USD 3.95/MMBtu. Forecasts for warmer weather across much of the US pushed prices higher
on Monday, with prices rallying despite production increasing across the Lower 48.

As for JKM, the Asian LNG marker recorded a strong gain of 4.9% to settle back in the USD 16/MMBtu
range for the first time in three days.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Front-month futures/index 23/08/2021 20/08/2021 Daily +/- ($)

Henry Hub (5/MMBtu) 3.95 3,85 0.09
NBP (5/MMBtu) 14.16 14.27 .11
MNBP (Ep/th}) 103.21 104.76 -1.55
Henry Hub-NBP spread 10.21 10.4. -0.21
TTF {5/MMBtu) 14.33 14.37 -0.03
TTF (€/MWh) 41 (8 41.94 -0.26
Henry Hub-TTF :pread 10 i -0.13
JKM (5/MMEBru) 16.24 15.58 0.77
TTF-JKM spread
Henry Hub;iﬂf‘_sp__.'_ '] 12.4 11.72 o=
Brent (5/barrel) 68.75 65.18 3.57
WTI ($/barrel) 65.64 62.14 3.50
nt-WTI spread (S/barrel) i1 ] .07
API2 Coal (5/tonne) 148.35 146.50 1.85
API2 Coal {$/MMBtu) 5.93 5.86 0.07
EU CO; emissions allowances (€/tonne) 55.29 54.32 0.97

US, UK and European gas hubs, Asian LNG, API2 coal front-month futures (left axis) and Brent crude (right axis), s

"b 2 .5.9.59 .3: ,.FAE} ﬁ? DR .\' A R LGRS
%\;‘t}‘\&}'\' \:"\‘,‘."ﬂp %‘i}\ \6-;\ AN q;. o,\ ) -C}. \‘:5" \b";'\ A Al
SAREAE SR O

Graph & Ga

AR
SRR

521 a0
520
S
517 - 50
516

515 f“l’
& Hie «
2 fﬁv

12
511 J

I st
510 T
59 Page: 5 rr 7\ l« oLl P _-'*"I'l

Copyright © 282'4 QGas Strategies Group Ltd. All rights reserved. n may be rggrodijced, q.isuw#‘trhnsmitted in any form - 20

or by any me n , including photocopying, recording, or other ele: i cal methods, without the: Cwritten permission of the publisher.
If you would li e’to distribute this content please caon ditorial team at Gas Strategies.
e L 1D
53

et N e

30



https://www.gasstrategies.com/sites/default/files/articles/pricewatchgraph_2021-08-24.jpg

Gj Gas Strategies

(2]

Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub,
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all
rights.
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