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The bull run by European gas benchmarks TTF and NBP shows no sign of ending any time soon, with
prices hitting fresh record highs on Friday. Prices were soaring on Monday morning, as TTF topped EUR
60/MWh for the first time.

The front-month TTF and NBP contracts hit record highs on Friday amid a weak supply outlook, which is
exacerbating concerns over Europe’s gas storage levels going into winter.

TTF and NBP both topped the equivalent of USD 20/MMBtu on Friday, with the UK marker maintaining
its premium over the Dutch gas benchmark.

European gas prices look on course to hit fresh highs on Monday with TTF hitting EUR 60/MWh for the
first time ever during morning trading.

Aiding the rally on Monday was an announcement from Germany’s network regulator NBA, which said it
has commenced the certification process for the Nord Stream 2 pipeline. The regulator said the process
could take up to four months — potentially dashing Gazprom’s hopes of launching the pipeline this year.

Friday's rally also saw the European markers extend their premium over Asian LNG marker JKM, which
recorded a minor gain to settle at USD 18.65/MMBtu.
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Whilst European gas prices hit fresh highs, the European carbon price tumbled on Friday, closing 2.9%
lower at EUR 60.86/tonne.

In the US, the front-month Henry Hub contract fell from a seven-year high reached on Thursday, with the
gas benchmark settling 1.8% lower at USD 4.94/MMBtu. The loss was pinned on profit taking.

Production outages in the US Gulf of Mexico have been supporting oil and gas prices, however progress
is being made in lifting the shut-ins.

As of Sunday, ~55% of US GoM gas production remained offline, according to data compiled by the US
Bureau of Safety and Environmental Enforcement (BSEE). As for oil, 49% of production remained shut-in
on Sunday.

Over 95% of US GoM production was shut-in ahead of Hurricane Ida, which made landfall in Louisiana
on 29 August, with outages standing at ~77% over much of last week.

The outages provided a lift to crude prices, which rallied by over 2% on Friday.
Brent closed at USD 72.92/barrel, with WTI settling at USD 69.72/barrel.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Front-month futures/index 10/09/2021 09/09/2021 Daily +/- ($)

Henry Hub (5/MMBtu) 4.94 5.03 -0.09
NBP (5/MMBtu) 20.15 19.69 0.46
NBP (£p/th} 145.52 142.15 3.37
Henry Hub-NBP spread
TTF {5/MMBtu) 20.06 1961 0.45
TTF (€/MWh) 57.92 56.58 133
Henry Hub-TTF :pread
JKM (5/MMEBru) 18.65 18,63 0.02
TTF-JKM spread 1.41 088 -0.43
Henry Hub.-liﬂ;i'_sp __.l B ] -
Brent (5/barrel) 72.92 71.45 1.47
WTI ($/barrel) 69.72 68.14 158

nt-WTI spread (S/barrel) -0.11
API2 Coal (5/tonne) 170.95 169.65 1.30
API2 Coal ($/MMBtu) 6.84 6.79 0.05
EU CO; emissions allowances (€/tonne) 60.86 62.69 -1.83

US, UK and European gas hubs, Asian LNG, API2 coal front-month futures (left axis) and Brent crude (right axis), s
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(2]

Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub,
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all
rights.
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