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European gas prices plunged on Thursday amid continued profit taking, and on signs that Europe is set
to receive a flotilla of LNG cargoes before the year is out.

The front-month NBP and TTF contracts tanked yesterday, with the UK gas benchmark closing 23.8%
lower at the equivalent of USD 43.65/MMBtu. The Dutch marker closed 22.8% lower at USD
43.97/MMBtu — marking the first time TTF has taken a premium over NBP since late September.

Profit taking and signals that Europe is set to receive several LNG cargoes helped push prices lower on
Thursday. Reports suggest Europe will receive ~2.5 Bcm of LNG before the end of 2021, with Europe’s
total LNG imports for December expected to be the region’s highest since May.

The price plunge weighed on the European carbon price, which closed 3.1% lower at EUR 73.93/tonne.

Elsewhere, gas prices in Asia and the US tumbled. The front-month JKM contract closed 15.6% lower at
USD 38.84/MMBtu. Henry Hub closed 6.2% lower amid forecasts suggesting mild weather for much of
the US heading into 2022. The front-month contract settled at USD 3.73/MMBtu.

As for crude, prices continued to rally yesterday, with Brent settling 2.1% higher at USD 76.85/barrel and
WTI closing 1.4% higher at USD 73.79/barrel.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Front-month futures/index 23/12/2021 22/12/2021 Daily +/- ($) Dail
Henry Hub (5/MMBtu) 3.73 3.08 -0.25
NBP (5/MMBtu) 43.65 57.27 -13.63
NBP (£p/th) 32560 432.34 -106.74
Henry Hub-NBP spread 0,57 ; -13.38
TTF (5/MMBtu! y 43.97 56.97 -13.00
TTF (€/MWh) 13258 172.50 -39.92
Henry Hub-TTF spread 0.24 ; -12.76
JKM (S/MM Etu) 38.84 46.02 .18
TTF-JIKM sprecd -5.13 1094
Henry Hub-/KM spread ] 6.93
Brent ($/barrel) 76.85 75.29 1.56
WTI ($/barrel) 73.79 72.76 1.03
Brent-WTI spread (S/barrel) 2.53 .53
API2 Coal (5/tonne) 143.50 147.35 -3.85
API2 Coal (5/MMBtu) 574 5.89 -0.15
EU CO, emissions allowances (€/tonne) 73.93 76.29 -2.36
US, UK and European gas hubs, Asian LNG, AP12 coal front-month futures (left axis) and Brent crude (right axis),
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Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub,
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all
rights.
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