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European gas benchmarks TTF and NBP dipped for the first time in three days on Wednesday, with
strong wind power production and recovering pipeline flows from Norway offsetting forecasts of colder
weather in the coming days.

The front-month TTF and NBP contracts fell 8% and 9.8% respectively on Wednesday. The Dutch
marker closed at the equivalent of USD 34.7/MMBtu, with NBP settling at USD 32.06/MMBtu.

The dip came after strong gains over the first two days of this week — amid forecasts of colder weather —
with strong wind power production and an uptick in Norwegian flows offsetting concerns of rising demand
due to the impending cold snap across much of Europe.

While European gas prices dipped, US gas benchmark Henry Hub continued to rally, closing 2.8% higher
at USD 6.2/MMBtu. Expectations of colder weather across the US north-east has pushed prices higher in
recent days, with the rally coming despite reports suggesting Freeport LNG is unlikely to resume
operations this month. Freeport released a report into the 8 June fire at the facility on Tuesday and did
not provide a date for a restart.

The US LNG player had previously said it expects to restart operations in mid-November. On Wednesday
LNG carriers that had been waiting near the Freeport facility turned away, with one heading to Corpus
Christi and the another heading for Gibraltar, according to ship tracking data.

Crude prices failed to sustain momentum amid the restart of Russian crude exports to Hungary through
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the Druzhba pipeline. Rising Covid-19 cases in China also helped push prices lower.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Front-month futures/index 16/11/2022

Henry Hub (5/MMBtu) 6.20 6.03 0.17
NBP (5/MMBtu) 32.06 35.53 -3.47
NBP (£p/th) 269.73 298.95 -19.21
Henry Hub-NBP spread 2 3, -3.63
TTF [S/MMBiu) y 34.70 37.72 -3.02
TTF (€/MWh) 11390 124.10 -10.20
Henry Hub-TTF spread 2 1 -3.19
JKM (5/MM Etu) 27.40 27.40 0.00
TTF-IKM spreacd -7.30 -10.32

Henry Hub-/KM spread 71 0.17
Brent (5/barrel) 92.86 93.86 -1.00
WTI (S/barrel) 85.59 86.92 -1.33
Brent-WTI spread (S/barrel) .27 f.94

API2 Coal (5/tonne) 198.00 203.00 -5.00
API2 Coal [5/MMBtu) 7.92 8.12 -0.20
EU CO, emissions allowances (€/tonne) 73.30 76.53 -3.23

US, UK and European gas hubs, Asian LNG, API2 coal front-month futures (left axis) and Brent crude (right axis),
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https://www.gasstrategies.com/sites/default/files/articles/pricewatchgraph_2022-11-17.jpg
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(1

Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub,
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all
rights.
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