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[1]

European natural gas has continued to regain some of the losses seen recently, as prices gained ground
on Wednesday on colder weather boosting heating demand.

TTF's front-month contract saw a 3.1% increase to USD 19.58/MMBtu, while NBP rose 3% to USD
19.03/MMBtu. The gap between the two benchmarks narrowed to just only 55 cents.

According to data published by Gas Infrastructure Europe, gas storage across the block remains at least
80% full. Kadri Simson, the EU commissioner for energy said at the World Economic Forum in Davos
taking place this week, that gas storages are to remain half full by the end of the heating season, which
will help the bloc better prepare for next winter.

Meanwhile, Gazprom’s gas supplies to Europe via Ukraine were slashed by 23%, according to
nominations for Thursday, therefore deepening the cuts it started at the beginning of this month.

According to Energi Danmark’s daily market note, prices stabilised during the last couple of days
following a period of steady losses.

Page: 3

Copyright © 2024 Gas Strategies Group Ltd. All rights reserved. No part of this publication may be reproduced, distributed, or transmitted in any form
or by any means, including photocopying, recording, or other electronic or mechanical methods, without the prior written permission of the publisher.
If you would like to distribute this content please contact the Editorial team at Gas Strategies.


https://www.gasstrategies.com/promo/information-services-trial

GB Gas Strategies

The report added: “The question is if this is a sign that the market feels we have reached a bottom, or if it
is merely a pause to the downtrend. The forecasts continue to suggest mild weather across the continent
for most of the next two weeks and since the market remains well-supplied, the argument for further
losses is still there.”

Meanwhile, Henry Hub saw a 7.7% plunge on Wednesday, with the front-month contract trading at USD
3.31/MMBtu, its 19-month low.

The market fundamentals continue indicating that Henry Hub prices might fall below USD 3/MMBtu, as
weather continues to be mild and production strong.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Front-month futures/index 18/01/2023 17/01/2023 Daily +/- (%)
Henry Hub [S/MMBtu) 331 359 .28
NBP (5/MMBtu) 19.03 18.48 0.55
NBP (£p/th) 153.88 150.74 3.14
Henry Hub-NBP spread
TTF (5/MMBtu) . 19.58 19.00 0.58
TTF (€/MWh) 6171 60.06 1.65
Henry Hub-TTF :pread
JKM (5/MMEtu) 26.81 26.81 (.00 [
TTF-JKM spreoa 0.58
Henry Hub-/Kivi 5;:.-‘?: y N o
Brent ($/barcl) ] 84.98 85.92 0.94
WTI (5/barrel) 79.48 80.18 0.70
Brent-WTI spread (5/barrel) { 024
API2 Coal (5/tonne) 174.15 170.00 4.15
API2 Coal (5/MMBtu) 6.97 6.80 0.17
EU CO, emissions allowances (£/tonne) 80.48 3.69

450
$100 400
590
580 et
570 300
$60 250
S50 y ' 200
$40 . l
L. i n 150
$30 ffﬁgtr A RAY
520 J b 100
,A ,..f'f 4 50
s10 B - s - it
50 g
] ] & N ] ] ] ] Ny Py "y d 14 45 4
AN @"-\H N G @‘t\"" P A\ @3«"" A & A\ @3«"" AV
el VR L R, A R, Ll R, L = i
& o & & & & & & o g & & o o - I;’:"E i
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[2] Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry
Hub, JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market
close. All monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas
Strategies, all rights.
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